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SUPERVISORY REPORT
MANULIFE PROGRESSIVE FUND
YEAR 2009

To: - The General Meeting of Investors of Manulife Progressive Fund
- The Board of Representatives
- Manulife Vietnam Fund Management Company Ltd.

HSBC Bank (Vietnam) Ltd. ("HSBC Vietnam”) would like to report to the General Meeting of
Investors of Manulife Progressive Fund ("MAFPF1” or “the Fund”) in terms of our provision
of custody and supervisory services to the Fund as follows:

1. General information of the Fund
Fund name: Manulife Progressive Fund ("MAFPF1")

Fund license: No 10/UBCK-GCN issued on October 05, 2007 by State Securities Commission
(\\SSCII)

Head office: 7" Floor, Manulife Plaza, 75 Hoang Van Thai Street, Tan Phu Ward, District 7,
Ho Chi Minh City, Viet Nam.

No. Items As at 31/12/2009 As at 31/12/2008
1. Capital (VND)
Charter capital 214,095,300,000 214,095,300,000
Actual capital contribution 214,095,300,000 214,095,300,000
Number of fund units 21,409,530 21,409,530
2. Asset Value (VND)
Net asset value (NAV) 148,508,165,109 94,506,362,874
NAV per fund unit 6,937 4,414

- As at 22" Feb 2010, MAFPF1 has 2,389 investors in total, consist of 2,379 individual
investors (domestic and foreign), 8 domestic institutions and 2 foreign institutions.
Currently, 2,045 investors have deposited fund certificate at VSD and the rest are non-
deposited investors including 343 individuals and 1 institution.

- Details of financial information of the Fund are represented in the Audited financial
statements for the year ended 31 December 2009.

2. Supervision on The Fund Management Company in management and operation
of the Fund

- In the management of MAFPF1 in 2009, Manulife Vietnam Fund Management Company
Ltd. ("MVFM” or “the Fund Management Company”) has fulfilled all responsibilities in
preparation of reports and its submission to regulators and authorities; on a weekly basis,
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[image: image2.jpg]provided timely periodic disclosure in terms of Fund’s Net Asset Value to investors,
providing sufficient supporting documents related to the Fund’s transactions.

- In 2009, acting as a Supervising Bank for MAFPF1, we acknowledge that MVFM has
complied with all requirements in the Fund Charter. However, in some cases the ratio of
investment in listed securities against Net Asset Value of the Fund has exceeded the target
of long-term asset mix, according to investment strategy of the Fund stated in Charter
(65%-95% of the Net Asset Value of the Fund will be invested in listed equities).
Supervising bank has timely notified Fund Management Company upon the occurrence and
MVFM has noted and taken necessary actions to restore the target asset mix, because the
Fund Charter also states: under certain exceptional circumstances determined by MVFM,
the asset mix may vary the above target. These cases have been reported in details in our
monthly supervisory reports to SSC.

- In 2009, Chairman of the fund representative board has fully convened and chaired the
meetings of the Board of Representatives of the Fund on quarterly basis in compliance with
the Fund Charter.

3. Implementation of rights and obligations of Supervisory Bank

As supervisory bank of the Fund, HSBC Vietnam has fulfilled our responsibilities in relation
to custody, fund administration and registrar services, with details as follows:

- Hold and arrange for the Fund assets to be held in safe custody, both listed and
unlisted securities of the Fund, simultaneously maintain records showing that the
Fund Assets belong to the Fund and segregated from any other assets.

- Handle duly instructions of the Fund Management Company regarding Fund’s
transactions in a timely manner;

- Check and verify reports in relation to Fund assets prepared by the Fund
Management Company with accuracy and professionalism and fulfill reporting
obligations to competent authorities in accordance with applicable laws and
regulations;

- Monitor compliance check on fund transactions carried out by the Fund Management
Company for ensuring the compliance with the Fund Charter and applicable laws and
regulations with due care and diligence;

- Update information of non-deposited investors to central depository (VSD) and
registrar book based on information provided by the Fund Management Company;
handle other instructions related to registrar services for the Fund MAFPF1;

- Attend all meetings of the Board of Representative and General Investors Meetings
of the Fund.

Yours truly,
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